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DIRECTORS' REVIEW

The directors of First Capital Securities Corporation Limited {your "Company") are pleased to
present the quarery accounts for the period ended 31 March 2004

Financial performance

Ruring the perod under review, your Company secured an operating profit of Rs.21.3 million as
compared to Bs.2.9 million in the corresponding period of the preceding year. The after-tax
profit of your Company also increased o Rs.86.3 million as compared to Rs_4.8 miilion in the
corresponding perod of preceding year,

Dividend income showed significant enhancement mainly due fo Rs.8.26 million {30% cash
dividend) received from its subsidiary, Lanka Securities (Pvt.) Limited. Money market operations
performed smoothly by generating an income of Rs 2,92 million for the quarter and Rs.14.42
miffion for nine months ended 31March 2004, The performance of subsidiary and associated
companies also improved and your Company managed to recognize a significant share of profit
inthose companies,

Future Qutlook

The stock market experienced bullish trend and your Company enjoyed good returns on its
short term investrments, It is anticipated that the same trends will be observed in the foreseeable
future. The federal budgetis due in the upcoming guarter and we are hopeful thatit would have a
positive impact on the capital market and your Company would be able to skim its share of
increase in profits and increased capital gains from its investments,

By the end of the next quarter, WorldCALL would be able to commence its LDI project and start
telephony services, subject to approvals and license from relevant requlatory authorities, After
the commencement of these operations the profitability of the aforementioned companies
would improve considerably, resulting in recognition of increased profit in associated
undertakings.

Acknowledgment

The Board of Directors wish to take this opportunity 1o express their appreciation and gratitude
to the Company's shareholders for their unwavering support and to the management team for
their strong commitment and dedication to our company.

For and on behalf of the Board of Directors

Lahore Fazeel Asif Jah Syed Kashan Kazmi
29 Aprit 2004 Director Directar



FIRST CAPITAL SECURITIES CORPORATION LIMITED

BALANCE SHEET (UN-AUDITED)
AS AT 31 MARCH 2004

NON CURRENT ASSETS

OPERATING FIXED ASSETS

LONG TERM INVESTMENTS

INVESTMENT PROPERTY

LONG TERM DEPOSITS

CURRENT ASSETS

Markstable sacurities

Advance for purchase of shops

Advances, deposits, prepayments and other receivables
Astounts recaivable

Cash and bank balances

CURRENT LIABILITIES

Current portion of obligations under finance leases
Short term borrowings - secured

Creditors, accrued and other labilities

Unclaimed dividend

Pravision for taxation

WORKING CAPITAL

NET CURBENT ASSETS

DEFERRED LIABILITY FOR STAFF
RETIREMENT GRATWUITY

OBLIGATIONS UNDER FINANCE LEASES
CONTINGENCIES AND COMMITMENTS
NET CAPITAL EMPLOYED
REPRESENTED BY:

SHARE CAPITAL AND RESERVES

Share capital
Authonsed

31 March 3t June
2004 2003
Rupees Hupress
8,128,768 7744011
613,283,089 510,156,290
61,035,504 55.181.700
1,523,600 ___B66.250
83,970,957 573,948 251
184,795,147 148 078,663
6,162,000 -
54 477,849 43, 684 696
12,935,600 46,780,115
10,077,066 24 880 837
268,447,662 263,433,306
827,645 G48 554
40,000,000 55,000 000
69 328 484 71,435 236
2,013,960 13,345 566
9,373,500 9 248 532
1 E‘I_,E-II-E,EBQ 148,677,888
146,804,073 113,/55,418
830,775,030 687 703,660
2,514,508 2. 108,842
1,883,337 1,154 646
826,377,185 684,440,081
————rrr—rrrrare— —

50,000,000 {30 June 2003 35,000,000] ordinary shares of Rs. 10 sach 500,000,000 350,000,000
e

Issued, subscribad and paid-up capital
Share premium

Reserve for issue of bonus shares
Unappropnated profit

The annexed notes form an integral part of these accounts.

o ... — ]
469,125,760  332.946.200
2,643,800 2 643 800
- 129,179, 560
354,607,625 212 670,521

826,377,185
R —

684,340,081
. T

These tinancial statements were authorised for issue by the Board of Directors of the company on

29 April, 2004.

These financial statements have been authenticated by two directors of the company, as allowed by
section 241(2) of Companies Ordianace, 1984, due to non availability of the Chief Executive.

LAHORE DIRECTOR

]

i

DIRECTOR




FIRST CAPITAL SECURITIES CORPORATION LIMITED
PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE QUARTER AND PERIOD ENDED 31 MARCH 2004

31 March 2004 ] 31 March 2003
Jan - Mar Year 1o date Jan - Mar Your to dale
3 - Monlhs 8- Months d - Monmihs - Months 0 -

Rupees Rupees Hupees Rupeas =~
OPERATING REVENUE
Fnancial corsuktancy Seryiing 1,500,000 4 500,000 - 4 915 D00
Mooy market beokor e 2,922 481 14418728 2 433 027 8433016
Capital gafy oss] on mvesinrils 6,801,878 12,280,343 (723 25 G4 A90
Owidend moomea 6,620,378 8,734,399 3. 223987 4 631 o8¢
Gain on disposal of invastenent property “ - . 2 496,000
Net rental income o irvestmend property 5,339 227 3,952,973 1,666 7RG 3 064 579

19,203,944 43,885,841 £5529913 23537 872
COPERATING EXPENSES 54761590 22 589,259 5,435 450 20,614,532
OPERATING PROFIT 13,727,754 21,296 582 1,094 423 2 98 280
FINANCIAL CHARGES 2082732 6,698 102 1,001.647 2 553,08%

11,645,022 14,558,480 g2 776 370185
OTHER INCOME 746,158 2,044 545 Tar 126 4,513 8848

12,351,180 16,643,025 819 505 4 984 083
Share in profit! loss) of associated and
subDsidiary cormanias 7,131,461 18,633,799 9,332 548 39,440, 580
Gain on bair value adiustmertt of investment property « 5,853,800 - 15,8683 000
Unrealized gain/loss) on remeasuramaent of . .
rrarketaiis secunties 66,855 766 100,931 448 {5 950 668) . (2578018)
PHOFIT BEFORE TAXATION BG 378 407 142 062,072 4 801,785 57 836,045
Taxation {28,843} (124 968) {24132y [BYS 101}
PROFIT AFTER TAXATION B6, 349 564 141,837,104 a4 777653 . 57234944
Earnings per share - Basic 1,84 3.03 010" 127

The annexed notes form an integral part of these accounts.

These financial statements have been suthenticsted by two directors of the company. as atlowed by section 231(2)
of Companies Ordianace, 1984, due to nen availability of the Chief Executive.

LAHORE

DIRECTOR

i

i

DIRECTOR *



FIRST CAPITAL SECURITIES CORPORATION LIMITED
CASH FLOW STATEMENT (UN-AUDITED)

FOR THE PEHEM_ENBED 31 MARCH 2004

31 March 31 March
2004 ~ 2003
. Rupees Rupees
CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxalion 142,062,072 57.810.045
Adjustments for:
Mark-up expense 6,698,102 1.490,116
Share in profit of associated and subsidiary companies (18,633,799) (39,440 980)
Unreajized gain/fioss) on remeaasirement of rmarketable securities {100,931.448) 2.578,018
Gain on fair value adjustment of invasiment property {5,853,800) -
Divigend {8,734,399) “
Depreciation 1,186,261 1,262,663
Gain on disposal of fixed assets {591,518} (267 .693)
Provision for gratuity 652,566 350,430
{126,208,035) {33,987 ,446)

15,854,037 23,822,500
{increase)/decrease in current assets
Marketable securties 64,214,964 117,046,813
Accourts receivable 33,844,515 2761103
Advances, deposits, prepayments and other recevables (9,407 .884) (22,394 275)

88,651,595 57 413,641
Increase [ (decrease) in current ligbilities
Craditors, accrued and other liablities (6,255,551) 33,118,784
Cash generated from operations 98,250,081 154,355,029
Gratuity paid (247,000} {316,000)
ark-up paid {2,549,303) i1,490,116)
Taxes paid (926,891} (1,480, 884)
NET CASH FLOW FROM OPERATING ACTIVITIES 94,526,887 151.068.029
CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure {489,000} {1.358 500}
Urnvidend recanvedd 2,113,021 -
Proceeds from disposal of fixed assels 1,275,000 £85,000
Lorng term investments (84,493,000) -
Long term deposits . (657,350) | | (156,337 813)
NET CASH FROM INVESTING ACTIVITIES i82,250,329) {156 BOG 313)
CASH FLOW FROM FINANCING ACTIVITIES
Dividend paid 11,331,606} {$46,247)
Proceeds fram finance leasa - 1,129,000
Repayment against lease finance {757,718} (G968 141)
Short lerm borrowings (15,000,000} -
NET CASH FLOW FROM FINANCING ACTIVITIES {27.089.324) 16,612
NET DECREASE IN CASH AND CASH EQUIVALENTS {14, 312:&5} {8,724 872)
CASH AND CASH EQUIVALENTS AT THE BEGINNING
OF THE PERIOD 24 EHE 832 26 754,166

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD

ThﬂE Hﬂﬂﬂiﬁd notes form an integral part of these accounts,

007706 21.025:4%

Thesa financial statements have been authenticated by two directors of the company, as allowed by
section 241(2) of Companies Ordianace, 1984, due to nonavailability of the Chief Executive.

LAHORE DIRECTOR

Y

DIRECTOR




FIRST CAPITAL SECURITIES CORPORATION LIMITED
STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE PERIOD ENDED 31 MARCH 2004

Resarve for
Share Share issue of Unappropriated

Capital  Premiom  Bonus Shares Profit Total

Bupees Rupees Rupees Rupees Rupees
Balance as at 30 June 2002 330046200 2643800 - 192,550,716 535,140,716
Net profit for the period endead
31 March 2003 - - + 57.234 844 57234944
Adiustment of profits of an
associated company on
adaption of tAS-12 - - - (16,247 400) {16247 404}
Balance as at 31 March 2003 339,946,200 2,643,800 - 233,538,260 576,128,260

B e e e LSS S R W

Balance as at 30 June 2003 339,846,200 26436800 129179,560 212670521 684,440 081

Net profit for the period

ended 31 March 2004 - - - 141,837 104 141,937,104
lssuance of share capital 128,179 560 - (129,179 560} - .
Balance as at 31 March 2004 4&&1125=?‘Bﬂ 2,643,800 - 354,607,625 826,377,185

The annexed notes form an integral part of these acoounts,

These financial statements have beon authenticated by two directors of the company, as aliowed by section
241(2] of Companies Ordinance, 1984, due to non availability of the Chis! Executive.

LAHORE DIRECTOR DIRECTOR

112



FIRST CAPITAL SECURITIES CORPORATION LIMITED
NOTES TO THE ACCOUNTS (UN-AUDITED)
FOR THE PERIOD ENDED 31 MARCH 2004

1.5TATUS AND NATURE OF BUSINESS

Firsi Capital Securities Corporation Limited {"the company ™) was incorgorated in Pakistan on 11 April
1994 as a public Emited company under the Companies Ordinance, 1984 and listed on Karachi,
Lahere and Isigmabad Stock Exchanges. The registered office of the company is situated at Guiberg,
Lahore. The company has imvestments in subsidiaries and associates engaged in biokerage,
telecammunication and real state_ In addition the company acts as a broker in money market.

2. BASIS OF PREPARATION
These accounts have been prepared in accordance with the requirements of Intemational
Accounting Standards [JAS) -34 “interen Financisl Beporting™. These accounts are un-audited as
retuirad under Sechion 245 of the Companies Ordinance, 1984,

3. ACCOUNTING POLICIES

Accounting policies adopted for the preparation of these accounts are the same as those applied in
preparation of the preceding annual audited accounts of the company for the year ended June 30,

2003. .

CONTINGENCIES AND COMMITMENTS

There was no change in contingencies and cormmitments disclosed in the annual accounts for the

year ended June 30, 2003,

TRANSACTIONS WITH RELATED PARTIES

31 March 31 March
2004 2003
Aupees Rupees

Transaction of shares

- Purchases 124,230,130 258 152 750
- Sales 135,345,503 315 4¥4 565
Payrents for/against current accounts 82,041,973 113,381 205
Safe of vehicles 1o associated company - 764,672
investments in subsidiaries and associated companies 100,398,000 251305513
Consultancy fee charged 4,500,000 12,248,720
Mark up income 1,456,995 4182708
Mark up charged by associated companies 335,671 596,525
Dividend from associated comparnios 8,370,399 5016453
Insurance premium . 202,056 191,443
Ingurance ¢laim 45.904 192500
Cormtrission paid 59,792 456,380
Service charges paid to asseciated company 1,790,550 2087 710
Purchase of vehicis from asseciated company - 825,000

The company continues 10 have & policy whareby all transactions with related parties are antered
o at arm's length determined in accordance with "Comparable Uncontrolied Price Method®.

GENERAL

Figuras have beean rounded off 10 the nedrest rupas,

These financlal statements have baen authenticated by two directors of the cnmpén}'ﬂ, as allowad by
section 241(2) of Companies Ordinance, 1984, due to non availabifity of the Chief Executive,

LAHORE MRECTOR

13l

DIRECTOR



FIRST CAPITAL SECURITIES CORPORATION LIMITED
CONSOLIDATED BALANCE SHEET (UN-AUDITED)

AS AT 31t MARCH 2004

31 ktarch A June
Note 2004 2003
Rupees Rupeas
FIXKED CAPITAL EXPENDITURE
ASSETS
CPERATING FIXED ASSETS 193,813,157 43 6586 703
CAPITAL WORK IN PROGRESS - 144,740,517
193,813,157 188,437,220
NEGATIVE GOODWWILL (78,108,029} {78.109.029}
COST OF CARDS AND ROOMS 56,200,000 56,200,000
LONG TERM INVESTMENTS 376,539,389 376,594 263
INVESTMENT IN PROPERTY §1,035,500 55,181,700
DEFERBED TAXATION 23,868,925 Qa1 487
LONG TERM DEPOSITS 9,201,007 7893 120
DEFERRED COSTS 191,573 235 782
TT642.740,522  B07,424,543
CURRENT ASSETS
Stock in trade - 3,487 987 2,041,833
Marketable securnties 166,289,850 122,234,220
Advances, deposits, prepayments and other receivables 119,178,732 139,027,707
Accounts receivables 457,826,600 272,447 9890
Cash and bank balances 89,844,560 54,651 567 |
836,627,729 580,403 418
CURRENT LIABILITIES
Current portion of obligations under finance feases 963,326 5,216,435
Short term running finances-secured 89,159,891 70,744,479
Creditors, acorued and other habilities 583,878,430 331,967,243
Dividend payable 2,013,360 13,345 566
Provision for taxation 22,693,187 14,717,811
ﬁﬂ,?ﬁﬁl?ﬁi 436,001,634
NET CURHRENT ASSETS 167,918,935 154,381,781
LONG TERM DEPOQOSITS - 560,700
DEFERRED LIABILITY FOR STAFF RETIREMENT GRATUITY 18,731,011 8508 214
OBLIGATIONS UNDEH FINANCE LEASES 5,605,991 10,145,358
CONTINGENCIES AND COMMITMENTS 5 - .
NET CAPITAL EMPLOYED 786,322,455 742,592 052
e
REPRESENTEDR BY:
SHAREHOLDERS EQUHTY
Share capital 469,125,760 339,946,200
Share premiurn 2,643,800 2,643,800
Reserve for issue of bonus shares - 129.179.560
Unappropriated prodit 210,747,754 161,498,350
5 314 LB
MINORITY INTEREST 103,805,141 103,324,142
786,322,455 40 599
A AL A

These accounts should be read in conjunction with the annexed notes.

These financial statements ware authorized for issuance by the Board of Directors on 28 Apnil 2004.

These financial staterments have been authenticated by two directors of the company. as allowed by
section 241 (2) of Companies Ordinance, 1284, due to non availabilty of Chief Executive.

LAHORE DIRECTOR

14

DIRECTOR



FIRST CAPITAL SECURITIES CORPORATION LIMITED
CONSOLIDATED PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE QUARTER AND PERIOD ENDED 31 MARCH 2004

2004 2003
Jon - Warch Year to Date Jam - March  Year to Date
3 - Mordhs % - Maorihs 3 - Months -9 - Months
Hupess Rupees Rupees Rupeos

REVENUES T4 637 307 270,426,925 34, 9AR 650 15E.820.GTH
EARECT COSTS F7.033,650 74014373 - SBA24 N7
GROSS FROFIT TT.603,657 126412552 34,936, 650 128 404 553
CPERATING COSTS 55,440, 8352 167,554 537 24,41 £ 568 oF 9186 802
OPERATING PROFIT 27,162,725 28,858,015 10.522.082 30,577 157
OTHER INCOME 2,433,558 8,151,095 3,226,568 14, 203075

24586123 37,009,110 13,748 650 4487083
FINANCIAL CHARGES 5495972 16,057 931 983 451 6. 684,995

18.100,151 20,951,179 12755 150 38,185 8397
Gain on fair vahie adiusimant of invesinent propertios - 5,853,800 - -
Unrealized gain/foss) on rameasurament of
marketabie securities 0 5453 {1,434,152)} 5,470,270 28 880 318
Share in profit of associated companias 4,165,815 21,685 554 3061 525 0 28 837 042
PROFIT BEFORE TAXATION 23,336,519 47,056,381 10,350,414 G7 D08, 242
Provision for taxation 4,013,362 {15,264,413)} 1853132 2 11B B28
PROFIT AFTER TAXATION 18,329,157 62,320,794 10147 282 G4, 8091 514
MENORITY INTEREST {4.823,378) {11,085,303) {1.015,475) {7797 150
PROFIT ATTRIBUTABLE TG HOLDING COMPANY 14,489,779 51,235,491 29181 807 B7 054 464
Earning per share-Basic ) 1.09 0.20 1 BE

Thede acoourts shivild ba read m conuncion with the annexed notos.

These financial staterments have been suthenticated by two directors of the company, as allowed by section 241(2) of
Companies Ordinance, 1984, due to non availability of Chief Executive,

LAHORE DIRECTOR DIRECTOR -
13l



FIRST CAPITAL SECURITIES CORPORATION LIMITED

CONSOLIDATED CASH FLOW STATEMENT (UN-AUDITED)

FOR THE PERIOD ENDED 31 MARCH 2004

CASH FLOW FROM OPERATING ACTIVITIES

Profit before taxation

Adjustments for:

Depreciaton

Amorizabon

Gairr on disposal of assels

Share of profit of assocated companas

Bad debts wrtten back

Unrealized gainy(loss) on re-measurement of marketable secunties
Gain: on fair value adjustmant of investment propearties

Provision for gratuily

Adjustments for working capital tems:

Increase in stock in frade

{increase)/decreass in marketable securities
Increase/{decrease) in advances, deposits, prepayments and
ather receivablas

Increase in accounts receivables

Increase/{decreass) in creditors, accrued and other liabilities

Cash flow from operating activities
Gratuity paid

Taxes paid

Met cash flow from aperating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Fixed capital expendiure

fvestmeants in propery

irvestments in shops

Lang terr deposits

Sale proceeds of fived assels

Sale proceeds of pantial disposal of shares in subsidiary company
Increass in long term invesimeants

Net cash used in investing actwvities

CASH FLOWS FROM FINANCING ACTIVITIES
lease rentals pakd dunng the year

Divdend paid :
{Decrease) { increase in [ong term toans and deposis
Mot cash fiow from financing activities

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF
THE PERIOD

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD

CASH AND CASH EQUIVALENTS
Cash and bank balances
Short term running finance

These aceounts should be read in conjunction with the annexed notes.

July to March July to March

2004 2003
Rupees Rupees

47,056,381 68,938,916
17,988,857 4739477

44,209 .
{1,188,598) (864,773)
21,685,554} (22,397 314)
{1,829,720) (1,838,133
1,434,152 (755,118)
{5,853,800) | (15963000
3,192,309 1,867 563
{7,898,145) (35,211,303

(1,446,058) -
(45,489,782) 80,117,814
21,744,995 {28 261 260}
(195,668,948) | | (186,100,334}
208,071,081 221,927,206
(12,788,710) 97,683,455
26,269,525 131,411,069
(1,234,699) (1,180,700
(1,497,788) (2,953,342)
23,537,038 127,277,027
{11,086,603) (6,306,336}
- {71,193 548}
. 57,684,000

(560,700) -
3.271.500 4.566,207
: 19,080,000
21,740,428 | | (156260.513)
13,364,625 (153,430,100
{8,792,476) {1.278,068)
(11.331.606) {146,247)
- 607 436
(20,123,082} (818 878)
16,777,581 (26,9682 952)
{16,092.912) 84,253,206
684,669 57,283 344
88,844,560 58,907 988
{89.159,891) {1,624,644)
57,283 344

684,660

These financial statements have been authenticated by two directors of the company, as allowed by
section 241(2) of Companies Crdinance, 1984, due to non availability of Chief Executive. .

DIRECTOR
(Yed

LAHORE

DIRECTOR



FIRST CAPITAL SECURITIES CORPORATION LIMITED
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE PERIOD ENDED 31 MARCH 2004

Share Share | Reserve for lssue | [Upappropriated]] Total

Capital | Premium [ of Bonus Shares Profit

Rupees  Hupees Rupaes Rupees Rupees
Hatance as at 30 June 2002 S S TG 2 B BOD 1483 554 BIa AHE. 184 B2
Brofit tor thie parad . 51235 441t 57 2835 44
Adjustrrent of {unizn of inesshnent
in First Capita! Sopdtes Liread - - 13,204 897 15 204 BYY
Adpmstrnent of prolis of an assotiatisd
compary on adophion of A5 12 - (16 247 40G) 16,247 400
Adustment for sxchanga differends - - {191.5G3) {181,503
Proposad dividend e - - .
Balance as at 31 March 2003 ARG MG 2843800 193 586 3681 506 186 588
Balance as at 30 June 2003 338 p4G 200 2543 800 128,978,560 . 161488350 33287 910
Share capital ssied 129173860 {128,17A.550) . .
Prafit for the pariod . - 51,235 4519 51.235.497
Adiustrment for exchange diftarencs - (1.986.087) {1,986 087)
Balance as at 31 March 2004 468,125 760 2,643,800 210,747,754 682,517,314

Thesa accourts showid be read i conjurtetion with the arnexed notes,

These tinancial statements have besn authonticated by two directors of the company, as allowed by section 241{2) of
Companies Ordinance, 1984, due to non avaitability of Chief Executive,

LAHORE

DIRECTOR
17

DIRECTOR




FIRST CAPITAL SECURITIES CORPORATION LIMITED
NOTES TO THE CONSOLIDATED ACCOUNTS (UN-AUDITED)
FOR THE PERIOD ENDED 31 MARCH 2003

1

STATUS AND NATURE OF BUSINESS

First Capital Securities Corparation Limited {"the parent company”} was incorporated in
Pakistan on 11 April 1994 as a public imited company under the Companies Ordinance,
1984 and listed on Karachi, Lahore and Islamabad Stock Exchanges. The registered
office of the company is situated at Guiberg, Lahore. The company has investments in
subsidiaries and associates engaged in brokerage, telecommunication and real state. In
addition the company acls as abroker inmoney market. '

BASIS OF PREPARATION

These accounts have been prepared in accordance with the requirements of Intemational
Accounting Standards (JAS) -34 "Interim Financial Reporting”. These accounts are un-
audited as required under Section 245 of the Companies Ordinance, 1984.

ACCOUNTING POLICIES

The accounting policies adopted for the preparation of these accounts are the same as
those applied in the preparation of the annual audited accounts of the company for the
year ended June 30, 2003,

SUBSIDIARY COMPANIES

Following subsidiary companies have been consolidated in the accounts of the parent
cCompany:

Percentages of Holding
March 31, June 30,

2004 2003
First Capital Associates (Private} Limited 100.00% 100.00%
First Capital Investrnents Limited 65.79% 65.79%
Lanka Securities {Private) Limited, Sri Lanka 51.00% 51.00%
First Capital Equities Limited 67.39%. B67.39%
Media Times (Private) Limited 69.31% 72.17%

World Press {Private} Limitad 58.34% 0.00%

5 CONTINGENCIES AND COMMITMENTS

There was no change in contingencies and commitments disclosed in the annual
accounts for the year ended June 30, 2003,

18]



6 TRANSACTIONS WITH RELATED PARTIES
The parent company continues to have a policy whereby all transactions with related
patties are entered into at arm's length determined in accordance with "Comparable

Uncontrolted Prhce Mathoo®,

Mine Months Ended Year Ended

31-Mar-04 30-Jun-D3
Rupees Rupees

Brokerage income - 456, 360
Transacticn of shares

- Purchases 122,360,315 315,474 565
- Sales 131,050,623 258 152,750
Payments forfagainst current accounts 61,761,323 147,800,497
investments in associated underntakings 376,539,389 215,305,513
Consultancy fees charged 4,500,000 12,248,720
Mark up income 1,456,995 4,779,233
Mark up charged 335,07 586 525
Fixed assets sold - 764,672
Group pool expenses . 1,542,801
Dividend from associated companies 12,120.399 5.016,453
Investrment advisory fees received 2,038,386 1616618
Investment advisory fees charged 1,563,257 1,905,571
Contribution to staff retirernent gratuity - 828,655
Cammission paid 50,482 455 360
Insurance presium 34,965 191 443
Service charges paid 1o associated companies 1.790,550 2,057,710

7 GENERAL
Frgures have been rounded off to the nearest rupee.

These financial staternents have been authenticated by two directors of the company, as
allowed by section 241 (2) of Companies " dinance, 1984, due to non availability of Chief
Executive.

LAHORE HRECTOR IMHRECTOR
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